CARE FOR MAINE
STUDENTS




Our goal Is for you to

CARE about:

A Understanding credit.

A The dangers of abusing credit.
A Wants vs. needs.

A Saving and budgeting.
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What Is credit?

BUY
NOW.
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WHAT IS CREDIT?

It IS money you borrow that gives you
nility to buyor use somethintpday
pay for it in théuture.

A In otherwords, credit is a loan against
future income.
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Do you know the difference?

il
o
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It Is Important to establish a credit history and
demonstrate that you use credit and manage
debt responsibly.
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The easiest way to establish
credit is to open up a credit card
account.
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Credit Cards

A When you buy something with a credit card,
the credit card company Is loaning you the
money to make a purchase. You agree to

pay back the loan, along with fees, interest
and other costs.
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How old do you have to be to get
a credit card?

1. Underl8?
2. 217

3. You Just need a \
license&
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The Law Says

AYou need to be 18 to apply for a credit card.

A A credit card CANNOT be issued to
someonainder age 21linless the person has
a cosignor (over age 21) or can provide
proof of a means to repay.
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Who or what is a csigner?

Anyone who is legally permitted to use
your credit card?

An adult who agrees to pay any debts charged
on the credit card?
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A credit card Is a contract. By signing it,
you are legally bound by its terms.
So read them!
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Credit Card Statement

Account Number XXXX XXXX XXXX XXXX
February 21, 2012 to March 22, 2012

Summary of Account Activity

Previous Balance $535.07
Payments -$450.00
Other Credits $0.00
Purchases +$517.12
Balance Transfers +$785.00
Cash Advances +$318.G
Past Due Amount +$0
Fees Charged +$69.°
Interest Charged +$11.36
New Balance $1,786.00
Credit limit $2,000.00
Available credit $214.00
Statement closing date 3/22/2012
Days in billing cycle 30

QUESTIONS?

Call Customer Service
Lost or Stolen Credit Card

1= XXK-XXXK-XXXX
T-XXX-XXX-XXXX

Payment Information

New Balance $1,786.00
Minimum Payment Due $53.00
Payment Due Date 4/20/12

Late Payment Warning: If we do not receive your minimum
bayment by the date listed above, you may have to pay a $35
te fee and your APRs may be increased up to the Penalty

PR of 28.99%.

Minimum Payment Warning: If you make only the minj
payment each period, you will pay more in interest and
take you longer to pay off your balance. For example:

If you make no You will pay off the And you will
additional charges balance shown on | end up paying
using this card and this statement in an estimated

each month you pay... about... total of ...
Only the minimum 8 years $2.785
payment
$2,232
$62 3 years (Savings=$553)

If urit winiild lika infarmatinn ahaat rradit Fnninealina candrae

Credit Abuse Resistance Education

Program

14



What Isinteres?

A It is the cost of borrowing money.

A In the credit card context, interéstthe
money that you pay to the financial
Institution when you do not pay your
balance due full andon timeeach month.
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Annual Percentage Rate

A ANNUAL MEMBERSHIP FEE: Refer to your statement in
A D Iﬂ:e re nt ban kS the month in which the fee is billed.
A RENEWING YOUR ACCOUNT: You may have your
annual membership fee credited to your account if you close

C h arg e d iffe re nt your account within 30 days from the mailing or delivery date

of the statement containing the fee, even if you use your card
during that period. You may call the Customer Service number

A P R rates or write to the Customer Service address on your statement

during this 30 day period and your account will be terminated;
we will credit your account for the amount of the annual fee.

A ANNUAL PERCENTAGE RATE: Refer to the Rate
Summary section of this statement. Your petr:iidic vates T\d

Aﬁ S h O p (\) f OAr APRsma&ry.

RATE AND ACCOUNT SUMMARIES: The purchase and
. advance features of this account may be Ilsted K the Rate

Card Wlth th e b eSt Summary Section of this state
Standard Purch, Purch/Adv, St
h . numbered Offers. The Account
te rm S t at S u It yO U . statement includes on the PUR
purchase features, and on thg

- . all advance features, of ths

I Pay Close attentlon to & Advances, Payments & ARGE and
New Balance amounts.

VariOUS Iate fees and A PERIODIC RATES: (D) and

rate. (M) indicates a monthly pe
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Watch how interest grows.
If you only pay the minimum due:

Interest Rate: 21%
Minimum Payment Percent: 1%
Minimum Payment: $25.00
Total Interest Charges: $753.02
Number of Payments: 70
Total Numberof Years: 5.8
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If you stopmaking payments:
Beginning Balance:  $100000

Interest Rate: 21%
Day 31.: $1,017.99
Day 60: $1,035.11
Day 120: $1,071.46
Day 365: $1,233.60
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Paying Late

A If you are late in making a credit card
payment, your credit report and score will
be negatively impacted.

A The interest rate you pay may increase
sharply!
A And late fees may be added!!
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Credit Report Card

A 3 creditreporting agencies

Equifax TransUnion Experian

A Visit AnnualCreditReport.corfor a free
copy of your credit report.

A 80% of credit reports contain mistakes!
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What i1s a FICO credit score?

A Your FI CO credit score I nfl uence

the terms (interest rate, etc.)
your credit health.

When you apply for credd whether for a credit card, a car loan, or a
mortgag® lenders want to know what risk they'd take by loaning money
to you. When lenders order your credit report, they can also buy a
credit score thatos based on t he
helps lenders evaluate your credit report because it is a number that
summarizes your credit risk, based on a snapshot of your credit report
at a particular point in time.
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Whatma kes a o0 e o

A FICO credit scores have a 3880 score range. The
higher the score, the lower the risk. But no score says
whet her a specific 1 ndivic
customer

A While many lenders use FICO credit scores to help them
make lending decisions, each lender has its own strategy
Including the level of risk it finds acceptable for a given
credit product. There 1 s
all lenders and there are many additional factors that
lenders use to determine your actual interest rates.



Establishing a FICO credit score

A For your FICO score to be calculated, your
credit report must contain enough recent
iInformation on which to base your credit
score. Generally, that means you must have
at least one account that has been open for
six months or longer, and at least one
account that has been reported to the credit
reporting agency within the last six months.



Beware of ldentity Theft!

Check your credit report to see If there are
any reported accounts that you did not open!
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Credit Card Tips

A Get only one credit card.

A Avoid new accounts just for the low
Introductory rate.

APut a cap on your <crec
A No cash advances.

ADondét | et anyone el se
A Keep track of your spending.

A Check your credit report.
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Worth the Cost?

Before you buy something on credit, think it
through:

A Can you actually afford the purchase?

A How much will the purchase really cost you
If you use credit and do not pay the bill in full
this month?

A Is it better to wait and pay in cash?
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Our Advi ce

A If you can eat it, drink it, download it, watch
It or |1 sten t t
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Wants vs Needs

A What is an example of something that you
need?

A How can you change something that you
need into something that you want?
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Want or need?

. \Nindows |
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Want or need?
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Want or need?
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Want or need?
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Want or need?
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Want or need?
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Want or need?
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