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What comes to mind when you think 

about socially responsible investing (SRI)?
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ESG defined: Environmental, social & 

Governance

• Climate change
• Natural resource usage, 

including water
• Waste management
• Deforestation 

• Employee relations 
• Diversity
• Supply chain management
• Health and safety

• Board quality
• Executive compensation
• Public policy 
• Business ethics (bribery and 

corruption)
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Timeline of SRI
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Who cares about SRI?
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No longer a niche 

 Total Investors Millennials Non-Millennials

I tend to recycle everyday 88% 93% 86%

I’d like to work for an employer that makes a positive 

social impact on the world 76% 91% 70%

I’d like to work for an employer that makes a positive 

environmental impact on the world 76% 92% 70%

I prefer to shop for brands that have 

environmentally 

sustainable business practices
72% 90% 64%
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Increased Participation

In one year a 15 
percentage-point 
increase in 
participation

49%

34%
2016

2017

Investor participation

According to Nuveen Fund’s Third Annual Responsible Investing Survey
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US Asset Growth

Assets including ESG approaches within 
the US as of 20161 

8.72T

Growth rate of aligned RI 
assets in the US, 2012-20162

133%

Dollars of professionally 
managed investments in the 
US are aligned with an RI 
approach1

1 of 5
$

1. According to the 2016 USSIF Report on US sustainable, Responsible and impact Investing Trends Report
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Performance
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Risk Reduction
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ESG Score Metholodgy

Source: MSCI ESG Ratings Methodology Executive Summary
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ESG Score

Source: MSCI ESG Ratings Methodology Executive Summary
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Case Study

Client Profile:

Male

37 years old

Married/1 Child

Physician

Exclusions Required:
 Non-vegetarian food companies (including eggs) 

 Honey companies

 Restaurants 

 Hotels 

 Dairy industry 

 Clothing/textile companies using Leather 

 Companies making feather/fur products 

 General consumer products companies using animal products 
or testing (shampoo, gel, toothpaste) 

 Shoe companies using Leather 

 Fishing/Hunting industry 

 Furniture companies making leather products 

 Entertainment companies/theme parks & circus using animals 
(such as sea world/circus/zoos) 

 Pharmaceutical 

 Biotech (which conduct animal testing) 

 Tobacco 

 Alcohol 

 Casinos 

 Weapons/Guns 

 Coal mining companies 

 Pesticides/pest control chemical companies 

 General retailers 

 Grocery chains 

 Car companies using leather seats 

 Coal mining companies

 Oil & Gas companies (prefer renewables & clean energy 
companies if possible) 

 Car rental business

 For Companies with Mixed Assets (Such as GE) which 
operate in multiple sectors: Apply 80/20 rule when they are 
clearly segregated by industry (It's ok to have them as long as 
percent revenue from must avoid segment remains below 20% 
of the overall revenue) 
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Conclusion

SRI is subjective in the minds of many.

Adds value not only altruistically, but also 

intrinsically.

SRI demand and inclusion is on the rise.

 Investing with your conscience. 
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Contact Information

Divam N. Mehta, CFP®, ChFC®, MBA

Email: DMehta@mehtafinancialgroup.com

Web: www.mehtafinancialgroup.com

Ph: 804-273-1610
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Disclosures

This material is not intended to be a recommendation or investment 
advice, does not constitute a solicitation to buy or sell securities, and is 
not provided in a fiduciary capacity. The information provided does not 
take into account the specific objectives or circumstances of any 
particular investor, or suggest any specific course of action. Investment 
decisions should be made based on an investor's objectives and 
circumstances and in consultation with his or her advisors.

Investments in socially responsible funds are subject to the risk that 
because social criteria excludes securities of certain issuers for non-
financial reasons, investors may forgo some market opportunities
available to those that don't use these criteria. Past performance does 
not guarantee future results.


